REPORT 46/16 - APPENDIX 3

Housing Revenue Account
Prudential Indicators

Prudential indicators must be set and monitored having regard to the following matters:

- affordability (e.g effect on rents)

- prudence and sustainability (e.g. implications for external borrowing)

- value for money

- stewardship of assets

- service objectives

- practicality

Blank Row

In terms of agreeing the Housing Revenue Account estimates and rent increases the Committee
are asked to approve the following indicators:

Estimates of ratio of financing costs to net revenue stream

This indicator shows the proportion of the net revenue stream that is consumed by capital
financing charges.

2014/15 2015/16 2016/17 2017/18 2018/19

8.91% 10.38% 8.89% 10.01% 12.84%

Estimates of the incremental impact of capital investment decisions on housing rents

This indicator indicates the incremental impact of capital investment decisions on housing rents.
The values shown represent the incremental effect on weekly rents.
This indicator is only required for the forthcoming and 2 following financial years.

2015/16 2016/17 2017/18

£0.00 £1.64 £1.87

Estimates of gross capital expenditure

This indicator sets out the level of gross capital spend envisaged in the years shown.

The values are grossed up from the net position shown in the Financial Plan so as to exclude the
effect of any receipts or contributions which have reduced the net funding position (e.g. Scottish
Government Affordable Housing Grant).

2014/15 2015/16 2016/17 2017/18 2018/19
£m £m £m £m £m
13.565 8.569 12.368 19.831 15.994

Estimates of capital financing requirement

This indicator shows the net effect of projected new borrowing as well as principal repayments
in respect of existing debt and the projected new borrowing.

This indicator reflects the underlying need to borrow for HRA capital purposes and along with
the General Fund equivalent indicator is a key measure in treasury management decisions.

2014/15 2015/16 2016/17 2017/18 2018/19
£m £m £m £m £m
38.036 37.844 40.256 46.623 50.095

Note

Other Prudential Borrowing indicators of a Council-wide nature (which will embrace the above
information) will be dealt with at the Council Tax setting meeting.



