ANGUS COUNCIL
INFORMATION REPORT FOR THE PERIOD 1 APRIL 2021
TO 31 MARCH 2022
ABSTRACT
This report provides information to members with regard to services in the Finance Directorate, albeit
that a decision is not required in terms of the current Scheme of Delegation to Officers and the
Order of Reference of Committees.

1. SIGNIFICANT INFORMATION - SCHEDULES

There is 1 schedule which contains key background information related to services delivered in
the Finance Directorate for the period 1 April 2021 to 31 March 2022.

Where there are references to other documents (e.g. consultation documents/audit reports) that
are associated with the relevant schedule a link to that document has also been included.
2. REPORT AUTHOR

This report and associated schedules has been compiled by Graham Ritchie, Service Leader
Revenues, Benefits & Welfare Rights who can be contacted by emailing Finance@angus.gov.uk.

List of Appendices:

Schedule1 - Information on Council Tax & Business Rates Irrecoverable Bad Debit.
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Information on Irrecoverable Bad Debt

Schedule 1

1. The Accounts of the Council for the financial year 2021/22 are being closed and will be audited
in due course. At this point in each financial year a review is undertaken of the outstanding debt
to identify debts that are deemed uncollectable.

The Director of Finance has approved under delegated authority that the values shown in the
table below are deemed irrecoverable. In coming to this conclusion he is satisfied that all
avenues of recovery have been exhausted. The figures shown below cover debts which span
multiple financial years e.g. the Council Tax write off will cover a period of up to 29 years.

Category of Debt Value
Council Tax £ 374,678.72
Water & Sewerage Charges £ 224,326.59
Business Rates £42,637.34
Housing Benefit Overpayments £11,051.55
Sales Ledger £ 268,234.68
Reasons Irrecoverable
Small
Balance £ £
Under Insolvent/ No £ £ £
£5 Sequestration Trace Deceased | Irrecoverable | Prescribed
Council Tax 148.11 91,071.97 141,556.59 | 65,105.92 76,796.13
Water &
Sewerage 89.75 43,707.87 72,620.82 | 57,279.47 50,628.68
Business Rates 0.01 26,550.67 8,167.40 0.00 7,919.26
Housing Benefit
Overpayments 74.82 1,692.70 893.20 6,767.54 1,623.29
Sales Ledger 115.72 2381.48 80.91 144,096.68 121,559.89

2. Whilst these values are significant they require to be taken in the context of the gross charges
levied and the Council’s positive collection performance.

Irrecoverable debt is where all means of recovery have failed and the debt has been through all of
the Councils recovery cycle including reminders and summary warrants as well as all the actions
available to the sheriff officer. This can include failed bank arrestment where there are no or
insufficient funds, no knowledge of bank a/c’s to place arrestment, no knowledge of employer so
can't place wage arrestment or wage arrestment failed as insufficient earnings, exceptional
attachment orders not feasible as owner with mortgage and no equity so sequestration not
worthwhile. The sheriff officers will not return a debt until all means of collection are exhausted as
that means no income for them.




It has to be stressed that although these accounts are at this time deemed irrecoverable, should
circumstances change every effort will be made to pursue any viable sums due.

There is one Council Tax account with a write off value greater than £10,000 and no Business
Rates, Housing Benefit Overpayments or Sales Ledger accounts with a write off value greater than
£10,000.

Prescribed debt is debt that cannot be legally enforced as the debt is greater than five years old
(20 years for Council Tax once a summary warrant is obtained).

Financial Implications

3.1. Of the total irrecoverable Council Tax of £374,678.72 this relates to the Councils general
fund and is within the non-collection provision identified in the Councils accounts and
therefore is adequately provided for.

3.2. With regard to the Business Rates total of £42,637.34 it should be noted that under the
2009 Statement of Recommended Practice that Business Rates debt is not the debt of the
Council and it merely acts as an agent for the Scottish Government, so no provision has to
be provided for in the Councils accounts.

3.3. With regard to the Sales Ledger deemed irrecoverable these sums are within the provided
non-collection provisions.



