
APPENDIX 5 TO REPORT NO 40/25 
 

HOUSING REVENUE ACCOUNT PRUDENTIAL INDICATORS 
 

Prudential indicators must be set having regard to the following matters: 
• affordability (e.g. effect on rents) 
• prudence and sustainability (e.g. implications for external borrowing) 
• value for money 
• stewardship of assets 
• service objectives 
• practicality 

 
In terms of agreeing the Housing Revenue Account estimates and rent increases the Committee are 
asked to approve the following indicators: 

 
Estimates of ratio of financing costs to net revenue stream 
This indicator shows the proportion of the net revenue stream that is consumed by capital financing 
charges. 

 
 

2023/24 
 

2024/25 
 

2025/26 
 

2026/27 
 

2027/28 
 

2028/29 
 

11.01% 
 

6.60% 
 

7.30% 
 

9.21% 
 

10.44% 
 

11.93% 
 

Estimates of the incremental impact of capital investment decisions on housing rents 
This indicator indicates the incremental impact of capital investment decisions on housing rents. The 
values shown represent the incremental effect on weekly rents. 

 
 

2023/24 
 

2024/25 
 

2025/26 
 

2026/27 
 

2027/28 
 

2028/29 
 

£0.00 
 

£1.17 
 

£4.39 
 

£0.09 
 

£0.94 
 

£0.80 
 

Estimates of gross capital expenditure 
This indicator sets out the level of gross capital spend envisaged in the years shown. The values are 
grossed up from the net position shown in the Capital Plan to exclude the effect of any receipts or 
contributions which have reduced the net funding position (e.g. Scottish Government Affordable 
Housing Grant). 

 
 

2023/24 
 

2024/25 
 

2025/26 
 

2026/27 
 

2027/28 
 

2028/29 
 
  £12.991 m 

 
     £10.436 m 

 
   £20.900 m 

 
   £27.098 m 

 
   £22.983 m 

 
  £21.595 m 

 
Estimates of capital financing requirement 
This indicator shows the net effect of projected new borrowing as well as principal repayments in 
respect of existing debt and the projected new borrowing. This indicator reflects the underlying need 
to borrow for HRA capital purposes and along with the General Fund equivalent indicator is a key 
measure in treasury management decisions. 

 
 

2023/24 
 

2024/25 
 

2025/26 
 

2026/27 
 

2027/28 
 

    2028/29 
 

  £41.505 m 
 

£43.403 m 
 

  £51.820 m 
 

   £62.077 m 
 

   £70.257 m 
 

  £80.534 m 
 
 

Note 
Other Prudential Borrowing indicators of a Council-wide nature (which will embrace the above 
information) will be dealt with at the Council Tax setting meeting. 


